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Attendance Dues Guidance for Proprietors
Uses of attendance dues
Matters related to setting, collecting, applying, and accounting for attendance dues by a Proprietor of a State Integrated School are governed by Schedule 6 of the Education and Training Act 2020.

Schedule 6 clause 30 (3) of the Act states that: 

revenue received by the proprietor from attendance dues must be used solely for the purpose of paying, in respect of the school or group of schools in respect of which it is received, for improvements to the State integrated school or schools’ buildings and associated facilities that are required by any integration agreement or integration agreements under Schedule 6 cl 39(2)(c) , or for any capital works that may be required by the Minister under Schedule 6 cl39(2)(d) or for meeting debts, mortgages, liens, or other charges associated with the land and the buildings that constitute the premises of the State integrated school or schools.

Lawful uses of attendance dues

Applying Schedule 7 clause 30(3) the Education and Training Act means that attendance dues can lawfully be spent on the following items:
Attendance dues administration

(includes dues collection costs, but does not include the proprietor’s general, non-attendance dues administration) )
Projects
(includes construction, and project support costs such as architectural services and project administration. Salaries and overhead costs of staff who manage/oversee work to which attendance dues can be applied are included as part of project administration costs).
Lease/rental payments
Insurance

Building warrants of fitness

Agency/service agreements

Debt servicing

A comprehensive table has been circulated to proprietors, and is attached to this document as an appendix. It is also available for download as a separate document.
Some examples of unlawful uses of attendance dues

Hostels
The Crown does not integrate hostels; therefore expenditure of attendance dues on any matter associated with a hostel is unlawful.

Chapels

The Crown does not integrate chapels; therefore expenditure of attendance dues on any matter associated with a chapel is unlawful.

Building new schools / acquiring land

Attendance dues can be spent on integrated land and buildings only.

Special character-related costs 

These are not charges that are directly associated with the integrated land and buildings that constitute the premises of the school, or the cost of collecting, applying, and accounting for attendance dues.

Costs of Proprietorship

Examples:

· Membership of professional bodies or groups of proprietors

· Addressing national issues (policy development)

· Integration costs such as the costs relating to drafting or amending integration agreements. An exception to this is when an amendment is necessary following work to which attendance dues can be legitimately applied.
These are not charges that are directly associated with the integrated land and buildings that constitute the premises of the school, or the cost of collecting, applying, and accounting for attendance dues.
Exceeding State school standards

Dues cannot be used to provide or improve school buildings and associated facilities to a standard higher than that for a comparable State school (see Schedule 6 clause 30 (4) of the Education and Training Act 2020). 

Note, however, that all of these examples of unlawful uses of attendance dues are legitimate matters on which any proprietor can choose to spend funds – but attendance dues cannot be spent on those items. 
Contact Details

For further advice and support, contact the Ministry of Education at: 

attendance.dues@education.govt.nz; 

Advice and support can also be provided by the Association of Proprietors of Integrated Schools at:

Association of Proprietors of Integrated Schools

Ph 04-496-1739 

nzceooffice@nzceo.org.nz 
Attendance Dues – Lawful Expenditure Items

	Context 

Attendance dues can be applied in respect of integrated land and buildings only.

	Key Principle
The principle of related share applies to all of the items listed below. Related share means the portion of an item’s cost related to: 

(a) integrated land and buildings; or

(b) the cost of collecting, applying, and accounting for attendance dues. 


	Lawful items
	    Definitions

	Attendance dues administration
	1
	· Collection agency fees 

· Outsourcing service fees 

· Credit card/Eftpos charges 

· Computer system licence fees and maintenance

· Stationery

· Information sheets 

· Salaries and overheads of staff employed to process and oversee the administration of the collection of attendance dues

· Salaries and overheads related to the servicing of debt

· Accounting costs 

· Audit costs

	
	
	

	Projects
	2
	· Improvements to integrated school buildings and associated facilities required by integration agreement
· Capital works required by the Minister (post-integration).

	
	
	

	Construction
	3
	· Attendance dues cash applied directly to construction



	Project support 
	4
	· Resource Management Act costs 

· Architectural services 

· Project management services 

· Legal services 

· Project administration 

· Property inspection

	
	
	

	Other charges
	
	

	Lease/rental payments
	
	

	Insurance
	
	

	Building warrants of fitness
	
	

	Agency/service agreements
	5
	· Cost of engaging a third party to manage or undertake any of the tasks listed above on behalf of the proprietor 

	Debt servicing
	6
	· Principal and interest on debt incurred in respect of any of the items listed above

	
	
	

	Other lawful items 

(these will not be included in calculation to set dues level)
	
	· Local government rates (Boards of Trustees already funded for this item via operations grant)

· Maintenance (proprietors already funded for this item via Policy One grant)


